SCIENTIFIC HORIZONS

SCIENTIFIC

nnnnnnnn

Journal homepage: https://sciencehorizon.com.ua
Scientific Horizons, 25(8), 117-124

UbDC631.16
DOI: 10.48077/scihor.25(8).2022.117-124

Reforming the Taxation of Agrarian Entrepreneurship (Case Study of Azerbaijan)
Nusret Babayev’, Yegana Hakimova, Alida Huseynova

Azerbaijan State University of Economics (UNEC)
1001, 6 Istiglaliyyat Str., Baku, Republic of Azerbaijan

Article’s History: Abstract. The relevance of the stated topic of study is determined by the
Received: 11.08.2022 fact that the bulk of tax revenue in transition economies comes from
Revised: 21.09.2022 agrarian entrepreneurship. The purpose of the study was to develop practical
Accepted: 20.10.2022 recommendations that would resolve most of the issues in the agribusiness

sector in transition economies. The key research methods are a qualitative
Suggested Citation: combination of modelling, analogy, deduction, and induction, which allowed
Babayev, N., Hakimova, Ye., & for a comparative characterisation and identification of the most effective
Huseynova, A. (2022). Reforming options for reforms in the agricultural sector. It was determined that the
the taxation of agrarian entrepre- creation of a favorable tax environment would contribute to increasing the
neurship (case study of Azerbaijan). efficiency of agrarian business, which in turn would lead to the improvement
Scientific Horizons, 25(8),117-124. of basic economic indicators. It was established that over the past ten years,

many positive changes have taken place in the tax sector of Azerbaijan, which
have improved the overall efficiency of the country's tax system. This made it
possible to increase the amount of income to the state budget of the country.
Having analysed the experience of other countries and studied in more detail
the advantages and disadvantages of the tax system in Azerbaijan, it became
possible to provide key recommendations to improve performance in the
area. The results of the study present reforms to improve the agricultural
taxation system, which account for the socio-economic characteristics of
Azerbaijan and can be used as recommendations in further studies aimed at
improving the taxation of agribusiness. The impact of various reforms on the
functioning of the tax system in light of the proposed changes was estimated.
The results of this investigation have practical value for employees of the
tax authorities of Azerbaijan and scientists who will continue studies in this
regard

Keywords: agro-industrial complex, taxes, tax reform, agriculture, Azerbaijan,

CIS
Copyright © The Author(s). This is an open access article distributed under the terms of the
~ Creative Commons Attribution License 4.0 (https://creativecommons.org/licenses/by/4.0/)

*Corresponding author



118

Reforming the Taxation of Agrarian Entrepreneurship (Case Study of Azerbaijan)

INTRODUCTION

Taxation is one of the most important instruments of
state policy. The tax system cannot effectively perform
its functions for decades without any changes. Azerbai-
jan’'s tax system today is not perfect and requires global
reform and a change in the key principles that underpin
its operation. Therefore, at this stage, it is necessary to
continue searching for new approaches that will improve
the situation.

To facilitate this task, both positive and negative
experiences of other countries were studied. This would
provide new insights into the current issues and possi-
ble perspectives if certain tax policy instruments were
to be applied. Since Azerbaijan became independent,
the government has prioritised the agriculture sector.In
particular, most of the small government loans that are
issued through the National Entrepreneurship Support
Fund were issued to agribusiness (Sadygov et al, 2020).

However, today the agrarian business has certain
problems, especially with regard to taxation.As a result
of the unfavourable tax regime in Azerbaijan, the agri-
cultural sector is mainly engaged in production for do-
mestic consumption, while at the same time reducing
production for sale on the market. Thus, farms reduce
their tax deductions (Aliislam, 2021).

Being the largest country in the South Caucasus,
Azerbaijan is making some progress both in the economy
and in the national legal framework (Doing Business
in Azerbaijan, 2022). These developments range from
significant changes in legislation, the creation of cen-
tralised real estate and movable property registries, the
creation of e-government, the adoption of international
financial reporting and accounting standards, the cre-
ation of special economic zones and industrial and tech-
nology parks along with the introduction of a one-stop
shop for business registration, including the introduction
of simplified procedures in obtaining work permits.

Today, the tax system, which is the basis for the
country's economic and social development, is in a state
of change. The main efforts are aimed at supporting
small and medium-sized businesses, reducing parts of
the “shadow economy”, increasing tax revenues to the
national budget, and improving the tax administration
system.Already at this stage, the Azerbaijani government
is taking progressive steps in the sphere of optimising
the taxation system: non-residents working in Azer-
baijan without obtaining a permanent establishment
can apply for a provisional exemption or tax reduction
for all types of income, including business profits, divi-
dends, interest, and royalties (Taxation and investment
in Azerbaijan, 2022).

The main issue with the previously conducted
studies in the stated subject area was the lack of com-
prehensiveness of the investigation and provision of
tangible solutions to remedy current issues. Scientific
figures of the researchers M. Sadygov et al. (2020) have
studied a wide list of issues related to the basic principles
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of the tax system, while also conducting an analysis of
the origin and historical development of the taxation
system.

The study by E. Kekchabaeva and G. Zhakupuva
(2008) has analysed whether agribusinesses can count
on state support and investment programs. Using the
Azerbaijani Tax Code (2000), the key positions on which
Azerbaijan's current tax policy is based have been de-
rived. The study of N. Nizamzadet (2017) was analysed
and the key recommendations in this area were high-
lighted. The thesis of Z. Guseinov (2016), which aims to
study the current system of taxation in Azerbaijan, con-
sidered the functioning of modern tax policy and the tax
system of the country and reviewed the tax system as a
factor in improving the efficiency of the economy of the
country under study. However, none of the aforemen-
tioned studies has provided a comprehensive analysis
of possible reforms to Azerbaijan's tax policy and sug-
gested options for addressing problematic aspects.

The main objective of this study is to identify
modern mechanisms to optimise the taxation of agrar-
ian entrepreneurs, using the experience of Azerbaijan.
The results of the study can then be adapted and used
to develop materials for further studies on other countries
with similar levels of economic development.

MATERIALS AND METHODS

The methodological basis of the study is the funda-
mental provisions of the agricultural business taxation
system. The qualitative combination of modern meth-
ods of system analysis in the investigation of agrar-
ian business taxation with the analytical study of the
legal basis for the functioning of agrarian structures
allowed to identify the most promising solutions to
the key problems of the agrarian sector. The methods
used in this study were abstract to concrete, a combi-
nation of analysis and synthesis, the structural-systems
approach, and the cause-effect method. Using the ab-
stract to the concrete method, the key features of the
taxation system were highlighted, and the key anchor
points of the system were analysed. The system-struc-
tural approach made it possible to consider the func-
tioning of the agricultural tax system in terms of the
functioning of the state's economic system. The theory
itself was built using historical and logical methods
that are interdependent on each other. The historical
method has been used to identify the basic principles
of the tax sphere, which have been gradually shaped
in these lands over the course of evolution. The logical
method enabled parallels to be drawn with other coun-
tries that have emerged under similar conditions, while
the method of structural relationships provided conclu-
sions and concrete steps for improving the agricultural
taxation system in Azerbaijan.

This study was conducted on the basis of a previ-
ously established theoretical and legal framework that




acts as a qualitative basis for all further investigations.
The theoretical basis for this study consists of the results
of studies carried out by a number of Azerbaijani and
largely international academics focusing on a number
of problematic issues related to the main challenges for
agriculture and the key imperfections of the tax system.

The study of the theoretical framework is critical
to all investigative efforts, regardless of whether quan-
titative, qualitative, or mixed methods are used. The
presented study was carried out in three main stages.

The first stage of the research involved the prepa-
ration of a theoretical framework, which was subsequently
used as the basic foundation for further investigations,
and the examination of the documentary base. Addition-
ally, contributions by researchers who have undisputed
professional expertise in this matter have been employed.
A conceptual framework was developed to narrow down
the theoretical base and operationalise it. Thus, the theo-
retical framework sets the direction, and the conceptual
framework outlines the path to be pursued to achieve the
objectives set. The conceptual framework contributed to
the development of hypotheses for investigation based
on the theoretical basis and variables.

The second stage was an analytical study of the
application of the key recommendations for improving
the taxation system for agribusinesses. This stage in-
cluded an analytical comparison of the findings with the
results and conclusions of other academics engaged in the
practical development of improvements in the taxation
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system. This contributes to expanding the perspective of
studies on the tax laws of different countries.

The final stage of the study resulted in the formu-
lation of the conclusions that summarise the findings
and generally identify the main trends in tax legislation.

RESULTS AND DISCUSSION

In most countries, benefits for agricultural enterprises
are provided in profit taxation. This practice is popular
in Azerbaijan and Poland. In these countries, income re-
ceived from agricultural activities is not subject to tax-
ation. In Belarus, a preferential rate of 10% is applied
to agricultural enterprises that receive profits from
production and technical services (the general rate is
30%), while agricultural enterprises that sell their own
production of crops, livestock, fishery, and apiculture
do not have to pay certain categories of taxes. In Kyr-
gyzstan, the income tax is not paid by enterprises for
which land is the main means of production and the
only source of income. In Canada, however, it is possible
to pay tax on the average profit for five years and apply
a reduced rate of 12% (total - 29%) provided for small
businesses and farms, while in France and Germany a
number of reductions and exemptions are available,
which reduce the amount of tax actually paid to 17%
and in the Netherlands to 21.4% (Meshcheryakova, 1995).
The main approaches to the design of the taxation sys-
tem in different countries around the world are shown
in Figure 1.
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Unified

General tax system

Revenue

Instruments: Property

1.Co-operative tax.
2. Income tax Instruments:
appliesto both priva
and legal entities.
2. Transport tax.

- according to the 3. Land tax

volume of gross
income (turnover,
revenues, profits);

1. Property tax, which

Specialised

Simplified tax system

Tax types

Revenue and property taxation

Instruments:
1.Smgle tax.
2.Agncultural tax.
3.Smgle land tax.

te

- according to the volume of gross
income (revenues);

- by legal status;

- by legal status
- by sources
ofrevenue;

Taxpayer group

ing criteria
- by the number of employees;

- by sectors
of economy;
- by territorial

location.

- by the volume of sales
of agncultural oroducts of domestc
oroduction (establishment
of the share).

Figure 1. The Key Concepts of the Agricultural Tax System Worldwide
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In the United States, the most important tax ben-
efits for agriculture under the federal income tax are
the averaging of income and the deduction of certain
capital expenditures, and the accounting of certain gains
from the sale of assets as capital gains. However, the
greatest advantage of the US tax system can be considered
a reduced farm tax. Most of the tax revenue comes from
the provision of public services, including educational.
This may account for the reduced tax rates per unit of
land. All states have adopted a special assessment pro-
gramme designed to reduce the amount that farmers
are required to pay to the state. The most common type
of programme is known as the “use-value assessment”
whereby property taxes are based on some version of
the hypothetical value of the land if it were to remain
in agricultural use in perpetuity. This can provide sig-
nificant property tax relief, lowering farm operating
expenses. In 2021, with this valuation system, entre-
preneurs were able to save around USD $59.7 million
(Global food security index, 2021).

Under the current US tax structure, farm busi-
nesses can be taxed under federal individual income
tax or corporate income tax. State-level tax treatment
is the same as federal. According to research, in the
US, instead of the average effective income tax rate of
17.2%,farms pay 13.9%, and medium-sized farms (those
with gross cash farm income of between USD 350,000
and USD 1 million) benefit the most.

It is believed that in agriculture, land use taxes
should be primary and only supplemented by profit tax.
This situation is common in countries where agricultural
production is borderline unprofitable. However, the expe-
rience of developed countries shows a reverse correla-
tion — the main type of taxation in the agricultural sector
is profit tax (corporate and personal), while land value tax
within property taxes only complements tax on profit and
serves the function of levelling the business environment
for enterprises. Agriculture is a strategic sector for Azer-
baijan. In 2021, 37% of the population was employed in
this sector (Taxation and investment in Azerbaijan, 2022).

Currently, the total income tax rate in Azerbaijan
is 20%.An additional 10% branch transfer tax applies to
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transfers of profits from the branch to the head office.
The taxable base is net profit after taxation (Taxation
and investment in Azerbaijan, 2022).

Land tax in Azerbaijan is USD 0.035 per unit of
agricultural land used for intended or unintended pur-
poses for irrigation, melioration, and other agricultural
purposes, based on conditional units per hectare (Taxation
in Agriculture in Azerbaijan, 2020).

The Global Food Security Index (GFSI) considers
food affordability, availability, quality, and safety, along
with natural resources and resilience, across 113 coun-
tries. In 2021, Azerbaijan ranked 56™ on this list (Global
food security index, 2021). A more efficient agricultural
system would allow Azerbaijan to climb up to approx-
imately the 30™ position. The establishment of such a
system cannot be achieved without an appropriate and
motivating regional-specific tax policy. It is also import-
ant to recognise that agriculture generates the largest
share of the profits of the country under review.

Value Added Tax (VAT) is only levied on surcharg-
es applied to retail sales of agricultural products pro-
duced in Azerbaijan. From 1 January 2022, for 3 years,
VAT is charged on the mark-up applied to the wholesale
and retail sale of agricultural products (local and foreign
origin). According to the latest amendments to the Tax
Code, the following transactions are not subject to VAT:

1. Wheat import, flour, and bread production (for
7 years from January 1, 2017).

2. Sale of animal and poultry meat (for 4 years
from January 1, 2020).

3. Sale of feed additives used in poultry farms (for
4 years from January 1, 2020), (Ivashchenko, 2007).

During the 2020 pandemic, the Azerbaijani gov-
ernment abolished the mandatory requirement to pay
land and property taxes for a period of one year, and
also reduced the level of income tax and insurance pay-
ments of companies, especially for those who suffered
the most from the restrictions imposed as a result of
the coronavirus pandemic (General overview of tax sys-
tem in Azerbaijan, 2022).According to the data provided
by the World Bank, the value added in agriculture (% of
GDP) in Azerbaijan in 2021 amounted to 5.87% (Fig. 2).

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Figure 2. Value added in agriculture (% of GDP) in Azerbaijan, 2010-2021
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In 2021, more than 45,000 farmers in Azerbaijan
received seasonal or annual subsidies. These subsidies
apply, according to the Agrarian Credit and Development
Agency (AKIA), to an area of more than 82,000 hectares
(Marketing research..., 2021). In addition to the above
incentives, entrepreneurs can obtain an Investment In-
centive Certificate, under which they will be exempt from
paying taxes such as VAT (imports of production equip-
ment by individuals and companies), property tax and
land tax for 7 years (Doing Business in Azerbaijan, 2022).

However, despite various tax benefits, more than
52% of Azerbaijan's business continues to operate un-
derground. Overall, direct subsidies have a negative
impact on agricultural enterprises, as demonstrated in
other countries (Bahl & Bird, 2008). Enterprises with and
without subsidies are not on an equal footing. In the
long term, this will preclude the creation of an efficient

6% gl

2%

36%

22%

12%

16% 0%

Babayev et al.

agribusiness sector that operates on free market princi-
ples. Direct subsidies include the actual cash flow to a
particular enterprise. According to the author, it is much
more effective to use an indirect subsidy tool. For exam-
ple, investments in technology, infrastructure, education.
This will improve the qualitative performance of agri-
cultural enterprises. A negative aspect of the tax exemp-
tion is that some entrepreneurs, not wanting to pay the
four per cent simplified tax, registered their business in
regions where the simplified tax was half as much, com-
plicating the accounting.

Azerbaijan's most promising sector is oil. However,
when looking at other areas, according to the Doing
business survey, companies consider agriculture (36%)
and manufacturing (22%) to be the two most promising
sectors in Azerbaijan in the next 5 years (Figure 3) (Doing
Business in Azerbaijan, 2022).

m Agriculture
= Tourism
Retail services
Construction
= Financial and insurance services
= Production
m Transport
u Telecommunications / Media
= Oilfield services
m Electricity and utilities

m Life Sciences & Health

Figure 3. VThe most promising investment sectors for entrepreneurs in Azerbaijan

Source: Doing Business in Azerbaijan (2022)

According to reports from government agencies
in Azerbaijan, the issue of abuse of tax exemptions is
becoming more and more acute. Thus, over 90% of tax-
payers are payers of the simplified tax (State Tax Ser-
vice, 2022). The most productive reforms of Azerbaijan's
agricultural sector would be:

1. Optimisation of the national system of direct tax-
ation by applying a differentiated approach to the sub-
ject composition of taxpayers. Various factors should
be accounted for when constructing a taxation system,
especially the dynamically changing market and the
entrepreneurs who follow it. Linear or preferential tax-
ation systems are becoming obsolete.

2. Establishment of a non-taxable minimum in the
taxation of income from agricultural activities.

3. Granting the land tax the status of local.

4.Creation of a fiscal cadastre to record the value of real -
estate and land sold. This will avoid using different schemes.

5. Introduction of a tax on the misuse of agricultural
land. This will motivate agricultural entrepreneurs to
develop their businesses in this particular area.

6.Maintaining a simplified taxation system for small
agricultural firms. It is very important to provide the great-
est number of benefits to small businesses and allow them
to get the start-up base they need.

7.Establishment of time limits on the duration of tax
exemptions. This will allow agribusinesses to make ef-
forts to develop with further increases in tax deductions.

8. Establishment of control over the use of benefits
by agricultural enterprises to avoid fraudulent use at the
expense of the state.

Applying the proposals provided will contribute
to an even distribution of the tax burden and encourage
the further development of agricultural enterprises.

The tax system is a complex ecosystem, the ef-
fective operation of which depends on a large number
of variables. In developing countries, the agro-industrial
complex is a key sector of the economy. Tax policy affects
the competitiveness of agriculture by influencing the level
of farm income, investment in development and tech-
nology, the use of labour and other inputs, and the adop-
tion of the latest agricultural practices. For example, tax
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systems can encourage investment in farms by reducing
taxable income through depreciation allowances.Revenue
levels for income, property and land can affect structural
change, while differential tax rates for specific agricultural
activities can affect the whole agribusiness system.

Tax policy is often used as a lever to influence en-
trepreneurial behaviour in the agricultural sector, affect-
ing producer income, investment, and innovation. The
success of agribusiness in the long term depends on how
effective the tax policy will be built. An analysis of the
Tax Code of the Republic of Azerbaijan (2000) showed a
lack of a comprehensive approach to the regulation of
agricultural taxation. Moreover, it has not been updated
timely to reflect new realities and new government bills,
unlike Russia, where a flat tax has been in place since
2002.

M.Sadygov et al. (2020) consider in detail the his-
tory of the formation and development of the tax sys-
tem of Azerbaijan, along with the key concepts and prin-
ciples of its functioning. However, they do not address
the problems and do not propose concrete solutions to
them,recognising the influence of socio-political factors.

Studies by global consultancy and auditing com-
panies, as well as internationally recognised indices that
report on the functioning of the agricultural sector, do not
analyse in detail the issue of tax efficiency, or provide op-
tions to address the problems at hand. These companies
do not delve in detail into the historical and economic
specifics of the agricultural sector in each individual coun-
try. For example, Deloitte provides a general overview of
the analysis of the tax environment in the country and as-
sesses the reforms adopted in this area but does not give
specific answers regarding the effectiveness of the tax
system specifically in the agricultural sector (Taxation and
investment in Azerbaijan, 2022). These reports are aimed
more at foreign counterparties who are considering the
prospect of engaging in agribusiness.

The World Bank Group's annual Doing Business
(2022) report also examines different taxes in all areas
of the country individually. Information on land tax is not
considered comprehensively in the context of agricultur-
al taxation. The varying approaches of legislators in dif-
ferent countries to the application of special tax regimes
allow academics to opine on the appropriateness and
legality of legislative regulation. N.S. Ivashchenko (2007)
believes that the single tax (paid under the simplified
system) and the single tax on agriculture are federal taxes.
And as for the single tax on presumptive income, such
a special tax regime is not actually required, as it can be
part of local taxes. From a scientific point of view, it is a
question of defining special tax regimes.

The analysis revealed that almost all the erasers
share income tax (personal income tax) and corporate
tax (corporate income tax) belonged to national taxes.
Other taxes can be applied at both national and local
levels. It depends on historical factors, the traditions of
the country in question, the level of local budgets, and
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the legislative initiative of local authorities. Similar taxes
exist in the United States and Canada, but local rates
are significantly lower compared to federal tax rates. In
the USA and Canada, VAT is the equivalent of sales tax
and refers to local taxes (Kubakh, 2021). The level of in-
come tax in Europe is determined at the national level.
The basis for calculating income tax is the net income
received by the taxable entity during a certain period of
time. The tax is indexed, i.e., the taxable minimum and
maximum are periodically revised.

According to T. Zyryanova (2018), states can be cat-
egorised according to the directions of tax policy. There
are three main types: the policy of maximum taxes (mainly
applied to high-margin businesses), the policy of tax neu-
trality, and the policy of tax favourability. Agriculture falls
into the latter category. It is very important to adhere to a
policy of reasonable protectionism, to support the Azer-
baijan agricultural producer through the application of
customs tariffs. A favourable tax policy implies that the
taxation of agricultural enterprises is regulated in accor-
dance with the current tax legislation, which provides for
various benefits and special tax regimes.

E. Kekchabaeva and G.Zhakupuva (2008) believe
that according to the “Kazakhstan 2050” strategy in the
agro-industrial complex, the main directions of develop-
ment in this sphere were the improvement of food secu-
rity, the formation of a favourable taxation climate in the
country, increasing the competitiveness of agricultural
enterprises, increasing Azerbaijani production and export,
reducing food imports in the domestic and foreign markets,
the introduction of an effective system of state support.

A.Allahveranov and E. Huseynov (2013) examine
tax reforms that focus on “structural” administrative in-
terventions, such as the shift from income tax to sales
tax. However, in this case, income can be accounted
for without reducing aggregate profits, despite the in-
efficiencies in production. The main responsibility for
compliance with the tax system, however, lies with the
taxpayers, as they can be influenced psychologically.
The implementation of such methods may bring tan-
gible results, but only in the long term. The study by
N. Nizamzadet (2017) analysed in detail the land tax
legislation, including the land tax. The scientist sug-
gests setting up a research and design institute for land
relations and land management, which would focus on
developing land reforms, investigating the current mar-
ket situation and assessing the results of the reforms.

Z. Guseinov (2016) believes that in developed
countries, one of the ways to improve tax policy is to
improve the quality of service (it means servicing tax-
payers as users of the services of the tax system). In
Azerbaijan, however, the taxation system has been
built on the basis of state objectives, without regard
to changes in the agricultural business structure. The
scholar also recommends to separate the processes of
tax policy development and implementation from one
another; to implement strategic management using




planning and control cycles; to fundamentally change
relationship between tax authorities and taxpayers;
and to develop a market-oriented tax structure. Each
area of tax policy is unique. There are general principles
for building tax policy in each state, but it is important
to take into account the specifics of a particular area
of regulation (Karpan, 2019; The Economic Cooperation
Organisation, 2022).

The main obstacle identified in the process of
studying the theoretical framework prior to conducting
the present investigation, is that there is no single scien-
tific study that compiles and analyses the key principles
ofthe operation of the tax mechanism for agrarian entre-
preneurship in Azerbaijan. Further developments in this
area will enable a more comprehensive approach to the
study and analysis of this research topic in the future.

CONCLUSIONS

A study of the possibilities for agricultural reform has
resulted in the following conclusions. As an analysis of
global agricultural experience showed, the effective func-
tioning of the agricultural sector could not be achieved
without appropriate regulation of tax mechanisms. In each
country, the taxation system has its own specific features,
which reflect the current state and trends in agricultural
development. Primarily, the income tax system is applied,
while land taxation has the function of levelling the con-
ditions of agricultural activity.

Each country adapts its agricultural taxation sys-
tem according to the current economic situation and
specific historical background of the state. There are two
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main approaches to setting up a taxation system for
agricultural producers: unified and specialised. In Azer-
baijan, the tax legislation classifies the simplified tax
as a state tax, although in terms of content and essence
it can be considered a special tax regime. The govern-
ment provides a large number of benefits for enterprises
that are involved in the agricultural sector. Yet, the in-
centive mechanisms must be used rationally, as poor
management will not only fail to achieve the long-term
goals but will also deteriorate the overall situation in a
particular area.

Based on a system-structural approach, a system
of definite steps that would optimise the agricultural
taxation system in Azerbaijan has been developed. These
can be divided into two key areas: the design of a coherent
and transparent system of taxation of agribusinesses
and the establishment of a system to monitor the ef-
fectiveness of enterprises in utilising the various tax
incentives.

The modernisation and efficiency of the tax sys-
tem and the use of new approaches to taxation have
always been and will be of great interest to entrepre-
neurs and ordinary citizens alike. Efforts towards the
improvement of the tax system must be sustained at
all times. This issue should always be on the national
government's agenda. In summary, the findings of this
investigation and the conclusions drawn from it can be
used as an effective scientific basis for further studies
on the prospects for amending the Tax Code in the ag-
ricultural sector. This study may prompt other researchers
to approach the issue from a new perspective.
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PedopMyBaHHS onoaaTKyBaHHA arpapHoOro nNiaNnpUMeEMHULUTBA
(Ha npuknapi Asep6ang)kaHy)

Hycpet babaes, Erana lNakimoBa, Aniga lNyceiiHoBa

AzepbanmkaHCbKUI fepxKaBHUIA eKOHOMiYHUI yHiBepcuteT (UNEC)
1001, Byn. IcTirnanigr, 6, M. baky, Pycny6bnika AzepbangxaH

AHoTaujig. AKTyanbHICTb 3a9BNEHOT TEMU AOCNIIKEHHS BU3HAUAETLCS TUM, LLIO OCHOBHA YaCTMHA NOAATKOBMX HAOXOOXKEHb
y KpaiHax 3 nepexifHO eKOHOMIKOK HAaAX0AMTb Bif, arpapHOro NiAnpuUeEMHMLTBA. MeTo AOCNIIKEHHS € po3pobka
NPaKTUYHUX pEKOMEHAALi, Ki 6 LO3BONMAM BUPILLUTK BinbLicTb Npobnem B arpapHOMY NiANPUEMHULTBI B KpaiHax 3
nepexigHow eKoHOMiko. OCHOBHMMM METOAAMM AOCNIAKEHHS € AKiCHE MOEAHAHHSA MOAENOBaHHS, aHaNorii, aeayKuii
Ta iHAYKLIi, WO [03BOMMI0 NPOBECTU MOPIBHANbHY XapakTePUCTUKY Ta BU3HAUYUTU HaMbinblw epekTUBHI BapiaHTK
pecbopMyBaHHS arpapHoOro cektopy. BUsHaueHo, Wo CTBOpeHHs CNpUSTAIMBOro NOAATKOBOMO CepefoBuLLa CpUsTUME
NiABULLEHHIO e(DEeKTUBHOCTI arpapHoOro HisHecy, Wo npusseae A0 NOKPALLEHHS OCHOBHUX EKOHOMIYHMX MOKA3HUKIB.
BcTaHoBNEHO, L0 32 OCTAHHI LecaTb poKiB y N0AaTKOBOMY cekTopi AsepbaiaxaHy Biabynocs 6arato no3UTUBHUX 3MiH,
AKi NiABULLMAM 3aranbHy edeKTUBHICTb MOAATKOBOI CUCTEMM KpaiHW. Lle 0,03B0NMMO 36iNblLIMTU 06CAr HAOXOLXKEHD
[10 flep)XaBHOro 6roaxkeTy KpaiHu. lNpoaHanizyBaBLUM JOCBIA iHWMX KpaiH Ta 6inbll AeTaNbHO BUBUMBLUM NepeBaru 1a
HenoNiKM NOAATKOBOI cucTeMm AzepbaiiayKaHy, CTano MOX/IMBUM HaaTU KJTHOYOBI peKOMeHAaLiT WoA0 NOKPaLLEeHHS
NMOKa3HMKIB Yy LN cdepi. 3a pesynsTatamMu OOCNILKEHHS NpeacTaBneHo pedopMu WOAO0 BAOCKOHANEHHS CUCTEMM
OMOJATKYBaHHA CiNbCbKOrO rocnofapcTBa, SKi BPaxOBYHTb COLiaNbHO-EKOHOMIUYHI ocobnusocTi AzepbaimxaHy
Ta MOXYTb OYTW BMKOPUCTAHI K pekoMeHAaLii B nNofanbWwmx AOCNIAKEHHSX, CMPSIMOBAHUX HA BOOCKOHANEHHS
0onoaaTKyBaHHS arpobisHecy. ABTOPOM OLIHEHO BM/AMB Pi3HUX pedopM Ha (PYHKLiIOHYBaHHS NOAATKOBOI CMCTEMM
3 ypaxyBaHHSAM 3anponOHOBAHMX 3MiH. Pe3ynbTatv AOCNIAXKEHHS MAKOTb MPAKTUUYHY WiHHICTb ANS NpaLuiBHUKIB
NnoAaTKoBMX OpraHiB AzepbaiikaHy Ta HAayKOBLiB, SIKi MPOA0BXKATb AOC/IAKEHHS B LLbOMY HAMPAMI

KniouoBi cnoBa: arponpoMucioBuii KOMNIeKc, NoAaTku, NoaaTkoBa pedopma, CifibCbke rocnoaapcrTso, AsepbarakaH,
CHAO,

Scientific Horizons, 2022, Vol. 25, No. 8




