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INTRODUCTION

The food industry of Azerbaijan has a great potential in
the national economy. After the collapse of the Union of
Soviet Socialist Republics, Azerbaijan received raw ma-
terial resources, which have already been depleted by
now, and the country needs to use the existing potential
to develop the non-resource of economy branch. There
are internal as well as external factors that influence
the urgency of the food sector development. Azerbaijan
is an industrial-agrarian state, and the food industry oc-
cupies a leading position among the republic's process-
ing industries. The insufficient development level of the
food industry, due to low competitiveness, is evidenced
by the ranking of the states of the world community
when it comes gross domestic product, in which Azer-
baijan ranks 76™ (Food Safety Agency..., 2022). This sit-
uation is explained by the low level of competitiveness
of food industry enterprises, which have practically not
been modernized over the years of Azerbaijan's inde-
pendence, suspended their activities on a large scale, and
reduced production volumes.

It should be pointed out that the development of
the food industry is one of the main directions for the
strategic development of the economy in the Republic
of Azerbaijan in “State Program for the Social and Eco-
nomic Development of the Regions of the Republic of
Azerbaijan in 2019-2023" (Decree of the..., 2019), which
is currently being implemented. At the same time, state
resources for financing the modernization of equipment
of food industry enterprises, the development and im-
plementation of innovative technologies for processing
food products, and training the personnel of food in-
dustry enterprises in Azerbaijan were virtually not al-
located. Since the enterprises of the food industry in
Azerbaijan are privately owned, the search for funds to
increase competitive advantages falls on the owners.

The need to develop the competitiveness of the
food sector in the country is due to the current world
economy situation, which has faced the problem of hun-
ger in developing countries. This problem has become
especially acute against the backdrop of the war waged
by Russia against Ukraine, as a result of which food
products produced in Ukraine are not supplied to the
world market. To solve the problem of the food crisis,
Azerbaijan needs to attract investments to increase the
competitive advantages of produced food in the coun-
try in a short time, since in order to import food prod-
ucts produced in Azerbaijan, these products must meet
international quality standards. According to the head of
the Small and Medium Business Development Agency
(SMBDA) of the Republic of Azerbaijan (2022) 0. Mamma-
dov, the export potential of the food industry is huge; it
is justified by the fact that approximately 10 thousand
business entities are registered in Azerbaijan every year;
and their activities are carried out in the food produc-
tion market. Therefore, the study of the possibility of
using various sources of financing for the food industry
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in Azerbaijan, aimed at increasing the level of competi-
tiveness of the industry's enterprises, is relevant.

The importance of increasing the competitiveness
of Azerbaijan’s food industry enterprises has been widely
studied by various authors. The high level of signifi-
cance of involvement of the country in the food industry
development in the state has been determined. But, at
the same time, the main bias is made on the need and
importance of the formation of new enterprises for the
processing of agricultural products, without at all con-
sidering the possibility of attracting various investment
funds for the development of the industry (Babayeva,
2018). There is evidence of the possibility of reducing
the level of resource costs in the agricultural sector, but
the financial support of the innovative technologies is
still not provided (Hajiyeva, 2021). In addition, the is-
sues of financing the agrarian economy branch in the
state are not considered in article of A.D. Iskenderova
et al. (2021). At the same time, this study proved the
feasibility of increasing the level of competitiveness of
food industry enterprises by optimizing supply chains.
The article of N.R. Aliyeva (2021) proved the necessity
and effectiveness of developing the food sector in the
Republic of Azerbaijan through the introduction of green
technologies. The disadvantage of the article is that it
does not present calculations for the financing of the
proposed innovations. The article of M. Suleymanov (2022)
presents evidence of the importance and necessity of
introducing the ideas of the scientific and technological
innovations - innovative developments in order to
achieve an enhance in the share, in the overall volume
of the regional gross product of the Nakhichevan Auton-
omous Republic, enterprises and organizations involved
in the production of food products; issues of financing
the proposed directions for increasing competitive ad-
vantage are not considered.

Based on the above mentioned facts, it can be
concluded that by now, a broad ground has been de-
veloped for conducting research on the expediency of
using various sources of financing to increase the food
field competitivity in the Republic of Azerbaijan. The
purpose of the article to study the possibility of using
various sources of financing, and which are required to
increase the competitivity of the food industry in Azer-
baijan, is finally justified.

MATERIALS AND METHODS

To carry out this research the process was divided into
separate stages. Collection of the statistical reporting
data was done at the first stage. This data was presented
on the official websites State Statistics Committee of
the Republic of Azerbaijan (2022), Small and Medium
Business Development Agency (SMBDA) of the Republic of
Azerbaijan (2022), Food Safety Agency of the Republic
of Azerbaijan (2022) over the last 15 years. Since the
study involves the collection of a large amount of data,




the method of summary and grouping was used, which
is the most appropriate at this stage.

An analysis of the collected material was carried
out at the next stage; an insufficient level of use of the
competitive potential of food industry enterprises was
proved via using data analysis methods (Kelley, 2022).
The method of analysis was used at this stage of the
study, since there is a need for a detailed consideration
of the object of the study, practical decomposition of
the collected data into components to track existing
trends. It was possible to prove the necessity and expe-
diency of considering various sources of financing for
the food branch development in state on the basis of the
above-mentioned method.

The third stage of the study is to consider the pos-
sibility of using internal sources of financing, consisting
of the financial resources of the budgetary and non-bud-
getary funds of Azerbaijan, the funds of the Azerbaijani
population, the own funds of Azerbaijani enterprises
and organizations, which will be used later to increase
the competitiveness of Azerbaijan's food industry en-
terprises. It should be pointed out that the presented
article considers several sources of funding, in addition
to internal sources, external and joint sources are also
considered. External sources of financing include funds
received from foreign partners. Joint sources of financ-
ing for the sector development in the state include
funds from international associations and corporations
operating in various countries, including Azerbaijan.

It is explained by the functioning of the market
model of the Azerbaijani economy, which involves the
selection of the optimal ratio of funds raised and the
result obtained. The induction methods were used at
this stage (Yang et al., 2022). The validity of using this
research method is explained by the fact that, given the
results of the analysis of the indicators of competitivity
of Azerbaijan's food sector business, it is required to de-
termine the possibility of using internal, external and
joint investments.

The fourth stage of the research involves the use
of method of analysis to calculate the volume and share
ratio of the use of various investment sources. Since in-
ternal funding may not be enough for the introduction
of innovative production technologies, staff training,
and the establishment of new companies, then by using
the deduction method, it will be possible to select other
sources of financing, which include exclusively external
and joint sources (Bradford & Weisberger, 2021). Fur-
thermore, a review of the ongoing situation of the global
financial marketplace was carried out at this stage of
study, which makes it possible to consider and assess
the opportunity of attracting investment funds to the
food industry in Azerbaijan from various sources, taking
into consideration financial market analysis data.

The deduction method was used at the fifth stage
of the study, which helped in drawing conclusions based
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on logical conclusions that rely on the results of the data
obtained in the previous stages of the study (Javed, 2022).
The need to use this particular research method is sub-
stantiated by the need to obtain one's own conclusions,
which were drawn after carrying out analytical and gen-
eralizing procedures, indicating the possibility and ne-
cessity of using internal, external, joint sources of financ-
ing for food industry enterprises, directions for increasing
the level of competitiveness of these enterprises.

RESULTS

Among the sectors of the Azerbaijani economy, the
non-primary sector is developed more actively by the
government nowadays, in view of the depletion of nat-
ural resources. To this end, Development Concept “Azer-
baijan 2020: A look into the future” (Decree of the...,
2012) has already been implemented, and “State pro-
gram for the Social and Economic Development of the
Regions of the Republic of Azerbaijan in 2019-2023"
(Decree of the..., 2019) is currently being implemented,
one of its priority tasks is to enhance the competitive-
ness level of food industry business. According to Small
and Medium Business Development Agency (SMBDA) of
the Republic of Azerbaijan (2022) 75.6% of the overall
number of food industry businesses of the republic are
micro and small enterprises, which influence the activity
of these enterprises in the implementation of measures
to increase their competitiveness in a positive way, in-
cluding innovative activity. The need to stimulate an
increase in the level of competitiveness of enterprises
of food industry in Azerbaijan is evidenced by statistical
data, according to which, 180 enterprises of food indus-
try were liquidated in 2016-2021 due to the influence
of subjective and objective reasons, while 20% of the
overall number of companies working in the market,
small, micro and medium-sized enterprises operate in
the red - the number of total losses in 2021 was 1063
million manats. According to Food Safety Agency of the
Republic of Azerbaijan (2022), the first place among the
countries pursuing an active investment policy is actu-
ally occupied by the United Kingdom, which invested
$1234759000 in the economy of Azerbaijan in 2021.
It is followed by Turkey - $530051000, United States
of America - $410960000, Malaysia - $324857000,
Cyprus - $231309000, Japan - $215820000, Iran -
$209390000, Norway - $121722000, Georgia -
$74264000, United Arab Emirates - $48222000.

The low rate of implementation of measures to
increase competitiveness by food industry enterprises
indicates the need to search for various sources of in-
vestment, which are required for the improving and re-
alization of measures dedicated at increasing the com-
petitiveness of the food industry in Azerbaijan. These
directions should not be limited solely to the upgrading
production and the implementation of innovative devel-
opments in production activities that require constant
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updating due to rapid wear and tear. The measures to
improve the quality of work of labor resources, such as
timely training of personnel, full-fledged motivation
of personnel, and the prevention of internal labor con-
flicts, which also have a negative impact on the com-
petitiveness of enterprises, should also be included. Thus,
according to the Food Safety Agency of the Republic
of Azerbaijan (2022), during 2006-2021, the quality of
products decreased by 40% at 25% of food industry en-
terprises in Azerbaijan due to a low level of employee
motivation,and the level of competitiveness of products
decreased by 28% at 45% of food industry enterprises

in Azerbaijan as a result of internal labor conflicts. The
mentioned facts influence the economic sustainability
of Azerbaijan's food industry enterprises in a negative
way and are a significant obstacle to the realization of
Azerbaijan's export potential in international markets,
where the level of competition is quite high.

As a result of the data analysis on investing in
measures to increase the competitivity of food industry
enterprises in 2021 relative to the data of 2006, financing
of the non-state sector at the expense of internal funds
increased by 44.43 times, external financing increased
by 21.36 times, joint financing — by 30.38 times (Table 1).

Table 1. Volumes of investment in increasing the competitiveness of food industry enterprises

Internal funds External sources Joint investment

Volume of  Growth rate ir?r;g:gl Volume of Growth rate  Share in Volume of Growth rate  Share in

Years |investments, over the domestic investments, overthe total foreign investments, compared to total joint
million previous investment million previous  investment million  the previous investments
manats year (%) (%) manats year (%) (%) manats year (%) (%)

2006 57.11 110.10 4413 82.02 88.3 35.99 1391 101.30 38.88
2007 72.51 126.96 56.42 105.69 128.86 46.38 17.82 128.08 49.80
2008 86.50 119.30 66.56 157.87 149.38 69.27 24.44 137.14 68.29
2009 134.29 155.24 33.30 247.90 157.02 10.88 38.22 156.39 106.80
2010 155.32 115.66 29.13 341.26 137.66 14.97 49.66 129.93 138.77
2011 198.97 128.10 53.10 562.67 164.88 24.69 76.16 153.38 21.28
2012 284.33 142.90 28.78 1223.90 217.52 53.71 150.82 198.02 42.15
2013 384.74 135.31 29.04 245441 200.54 10.77 283.91 188.24 79.34
2014 815.58 2.1 times 27.56 3115.38 126.93 13.67 393.10 138.46 10.98
2015 1152.45 141.30 67.60 3101.30 99.55 13.61 425.37 108.21 11.89
2016 1105.98 95.97 51.01 2672.91 86.19 11.73 377.89 88.84 10.56
2017 93711 84.73 72.07 2303.22 86.17 10.11 324.03 85.75 90.55
2018 1743.90 186.09 41.89 176748 76.74 77.56 351.14 108.36 98.12
2019 1636.71 93.85 59.39 1158.34 65.54 50.83 279.51 79.60 78.11
2020 1693.21 103.45 62.86 1743.02 150.47 76.48 343.62 122.94 96.02
2021 2537.39 149.86 5243 1751.90 100.51 76.87 428.93 124.83 11.99

Source: compiled by the author in accordance with data provided by Food Safety Agency of the Republic of Azerbaijan (2022)

In 2022 $19.7 billion was attracted from all
sources of financing as a result of internal labor con-
flicts, to increase the competitiveness of Azerbaijan's
food industry enterprises, which is 18% more than in
2021. 42% micro, small and medium enterprises are
among these food industry enterprises. The sources

of financing for ensuring the competitivity of the
food sector are the funds of enterprises, the bud-
get and extra-budgetary funds of the country, cred-
it funds of banking institutions, personal savings of
Azerbaijani citizens, more detailed figures are shown
below (Table 2).

Table 2. Funding for enhancing the competitiveness of the food industry by investment source

Years ent:r;::?sse;fand Ow'r; J::giizfnthe Bank loans Budget resources EXt"aftl’:::jQSEtary Joint investment
organizations
2006 71.2 4.7 136 2.9 0.9 6.7
2014 82.6 5.7 5.4 3.4 13 1.6
2015 70.7 3.8 5.8 14.2 4.1 14
2016 59.8 3.4 5.3 24.8 5.4 1.3
2017 47.6 3 6 28.9 76 6.9
2018 49.4 5 74 233 72 77
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Table 2, Continued

Years ent:r;"ijssecs)fand Own funds-of the Bank loans Budget resources Extrabudgetary Joint investment
organizations population funds

2019 50.9 3.8 6.5 32.9 5.7 0.2

2020 45 2.7 6.3 42.7 3.1 0.2

2021 44.6 2.6 4.9 43.8 3.7 0.4

Source: compiled by the author given the data provided by Food Safety Agency of the Republic of Azerbaijan (2022)

Due to the data presented in Table 2, 71.2%
were attracted from the own funds of enterprises,
13.6% were investors from banking institutions, 4.7%
of measures to enhance the level of food industry com-
panies were financed at the expense of the population,
2.9% - extrabudgetary funds, 6.7% - joint investments
in 2006. By 2014, the share of own funds of enterpris-
es accounted for 82.6%, the share of own funds of the
population — 5.7%, the share of bank loans - 5.4%, the
share of extra-budgetary funds - 1.3%, and joint in-
vestments 1.6%. In 2021, the share of investments by
enterprises and organizations in improving the com-
petitiveness of the food industry decreased to 44.6%,
the share of own funds of the population decreased to
2.6%, the bank loans share reduced to 4.9%, the share
of budget funds in financing the increase in the com-
petitiveness of the food economy sector increased to
43.8%, the share of extra-budgetary funds was 3.7%,
the share of joint investments was 0.4%. The data al-
low noting the upward trend in the budgetary funds
of the Republic of Azerbaijan as a source of financing,
while the share ratio of other sources of financing
showed a downward trend. At the same time, the total
indicator of sources of financing showed growth, with
the exception of bank loans.

This trend is explained by the fact that over the
past 15 years, the Government of Azerbaijan has devel-
oped and adopted more than 70 programs of a national
and narrow sectoral format for implementation. The |
and |l State Programs for the social and economic re-
gions development in Azerbaijan, which were imple-
mented in 2004-2013, should be highlighted separately.
More financial resources were attracted from domestic
sources, the amount of which was equal to $65 billion
by 2012 in order to realize their implementation. Over
the period from 2006 to 2021, funding for developing
the food industry increased by 9.7 times, to a level ex-
ceeding $3 billion. The effectiveness of the implement-
ed measures can be judged by the creation of 1.2 million
additional jobs in the food industry in Azerbaijan (Ibra-
himli, 2022). According to Small and Medium Business
Development Agency (SMBDA) of the Republic of Azer-
baijan (2022), a significant role in the process of forma-
tion of internal sources of financing for increasing the
competitiveness of food industry enterprises belonged
to small and medium-sized companies. Meanwhile, only
60% of small and medium-sized companies in the food
industry in the state were profitable, the volume of in-
vestments is dedicated to enhance the competitivity of
the food industry has grown every year (Table 3).

Table 3. Financial resources allocated by small, medium and large food industry enterprises to increase the
competitiveness of their enterprises (million manats)

Years Small business enterprises Medium and large enterprises
2006 233 92.5
2016 23.0 89.3
2017 53.7 246.2
2018 114.1 281.1
2019 44.5 309.7
2020 86.4 4237
2021 261.4 586.5

2021 to 2006 at 11.2 times at 6.3 times

Growth rate -
2021 to 2020 2 times by 138.4%

Source: compiled by the author given the data provided by Food Safety Agency of the Republic of Azerbaijan (2022)

The data presented in Table 3 indicates that
small businesses operating in the food economy sector
in 2021 compared to the data of 2006 increased the
amount of funding allocated to increase their competi-
tiveness by 11.2 times, while the growth of investment
funds allocated for the specified goals, by enterprises

of large and medium-sized businesses amounted to
6.3 times. The increase in funding for building competi-
tive advantages by large and medium-sized enterprises
amounted to 138.4% relative to the data of 2020, and
small enterprises allocated 3 times more financial re-
sources. Considering the total number of food industry
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enterprises in Azerbaijan from 2006 to 2021, it should
be emphasized that the overall number of operating
enterprises decreased by 235, medium and large en-
terprises decreased by 99 units. The food industry of
Azerbaijan in 2021 structurally consisted of 79.3% of
small enterprises. According to the data of 2022, funds
were allocated to the improvement of the food sector
in the amount of $7.3 billion during the period from
January to May. Thus, the growth of financial resources
amounted to 27.4%, comparatively with the same peri-
od in 2021. Domestic sources of funding accounted for
73.4%.1n 2006-2021, the food industry market of Azer-
baijan was actively developing, as a result, factories for
the production of ice cream in the Absheron region, the
cultivation and processing of Aspi winery grapes were
built and put into operation. The Azersun Holding and
Gilan Holding enterprises continued their work, pro-
ducing more than 120 types of food products exported
to 40 countries of the world (Ibrahimli, 2022).

According to the assessment of the effectiveness of
the financial resources usage allocated to increase the
competitiveness of the food industry in the country in
2021, the enterprises restructured 2.1 times more than
the sold products, the value growth of fixed produc-
tion assets was 160.6%, business profitability increased
17.9 times, net profit increased 18.4 times compared to
2006. During the specified period, the indicator of the
average level of renewal of fixed production assets was
fixed at the level of 5.96% (Ranking of countries ..., 2021).
Meanwhile, the high depreciation level of fixed produc-
tion assets of food industry enterprises in Azerbaijan
should be noted, which in 2006-2020 fluctuated at the
level of 51.4-56.9%, the level of capital productivity -
1.04-1.46 manats, demonstrating an upward trend in
2020-2021. Given these factors, it can be affirmed that
the financial resources are not used effectively enough,
despite some improvements. There is still a need for fi-
nancial sponsorship and other types of financial support
which will enhance the competitiveness of the food
economy sector in Azerbaijan with an enhancement in
the share of investment from foreign funds (ElShazly,
2020; Lingnau et al., 2022).

DISCUSSION

To solve the low competitivity of the food sector prob-
lem in Azerbaijan, it is necessary to introduce innovative
technologies for processing agricultural products of
Azerbaijan without taking into account financial needs,
which must be attracted to build up competitive advan-
tages that are not limited solely to the modernization
of agricultural products in Azerbaijan. It is also required
to use the results of earlier marketing research and
monitor the state and needs of the market at the pres-
ent stage of development by conducting new marketing
research that will reveal the actual needs of the market
that are not yet satisfied or the level of competitivity
of the food sector in Azerbaijan is insufficient, and will
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help to determine the directions in which it is required
to invest attracted financial resources (Babayeva, 2018).
Given the fact that until now the leadership of the food
industry in Azerbaijan has not been able to independently
cope with the problem of increasing their competitive-
ness, it is required to think about attracting external
consultants. Since more than 70% of food industry en-
terprises in Azerbaijan are small and medium-sized
ones, the use of external consulting can be considered
appropriate (Azerbaijan — Competitiveness List, 2022).

A.D. Iskenderova et al. (2021) believe that it is
required to enhance the competitive advantages of
the food economy sector in Azerbaijan through the in-
troduction of resource and energy-efficient technolo-
gies in the agricultural sector of Azerbaijan, which is a
significant structural component of the food industry in
Azerbaijan. Since scientists A.D. Iskenderova et al. (2021)
do not consider at all the sources of financing of the
directions, which they proposed to solve issues of the
food industry in Azerbaijan, it can be assumed that they
also share the opinion that financing should come from
domestic sources, which contradicts the results of the
study presented in this article. It is also impossible to
agree that it is required to introduce only resource-and
energy-saving technologies developed in Azerbaijan.
Since the world community is an interconnected mech-
anism and Azerbaijan occupies a significant place in
the global food market, in order to successfully com-
pete with international companies, enterprises and or-
ganizations of the food industry in Azerbaijan need to
introduce innovative technologies developed in other
countries, the effectiveness of which has already been
proved by the example of enterprises and food industry
organizations of other countries. It is necessary to en-
sure the joint development of the food industry and
the oil sector of Azerbaijan. The Azerbaijan economy
is resource-oriented, and internal funding for the food
industry in Azerbaijan is carried out at the expense of
funds received by the country after the sale of oil, gas,
refined products (Djella et al., 2019).

N.R. Aliyeva (2021) disagrees with the statement
drawn from the results of this study presented in this
article that for increasing the competitivity of the food
economy sector in Azerbaijan, it is required to take mea-
sures to increase the share of external sources of financ-
ing.N.R.Aliyeva (2021) believes that in order to increase
the competitive advantages of enterprises and organi-
zations of the food industry in Azerbaijan, it is necessary
to attract more domestic resources to the tasks that are
addressed in the state programs implemented by the
Azerbaijani government. The results of the study pre-
sented in this article show that the domestic financial
resources are not enough, it is required to develop such
areas as co-financing and develop relationships with
international partners to attract external sources of fi-
nancing. At the same time, these steps should be imple-
mented at the level of individual companies operating




in the food industry of Azerbaijan. Although the impor-
tance of the adopted state programs of Azerbaijan can-
not be underestimated, their implementation contrib-
utes to the improvement of the investment climate of
the entire state, because precisely the favorable invest-
ment climate of the state influence positively on the in-
ternational cooperation development, and also helps to
attract foreign financial resources. The implementation
of government state programs is required to be coordi-
nated with the actions of the heads of enterprises and
organizations of the food sector in Azerbaijan. All ac-
tions together should be effective in order to increase
the share of external and joint sources of financing.

A.D. Iskenderova et al. (2021) do not see the need
to improve the investment climate in Azerbaijan, use var-
ious sources of financing aimed at increasing the com-
petitive advantages of Azerbaijan's food industry enter-
prises, but focus on the development of supply chains
in the agrarian sector of Azerbaijan and, due to this, in-
crease the profitability of the agrarian sector enterprises
as a structural element of the food industry in Azerbai-
jan. Despite the fact that the optimization of the logistics
component has a beneficial effect on the level of com-
petitiveness of enterprises and organizations in the Azer-
baijani agricultural sector and the entire food industry in
Azerbaijan, this is not enough.An obligatory condition for
the growth of the competitiveness of enterprises and or-
ganizations of the food industry in Azerbaijan is the use
of various sources of financing for measures to increase
the competitivity of the food industry in Azerbaijan.

M. Suleymanov (2022) supports A.D. Iskenderova
et al. (2021), does not support the results of the study
presented in this article, and believes that funds should
be invested in innovative developments. The effective-
ness of their research M. Suleymanov (2022) proves on
the example of the Nakhichevan Autonomous Republic.
He does not see the need to develop commercial rela-
tions in the field of finding various sources of financ-
ing for other areas of developing the food industry in
Azerbaijan. Given this, it can be affirmed that M. Suley-
manov (2022) does not agree with the need to conduct
research in this direction and considers it inappropriate
to continue developments aimed at finding means of
attracting investments aimed at improving the invest-
ment attractiveness of the food industry companies and
organizations in Azerbaijan.

R.N. Sultanova (2020) can be considered a sup-
porter of the results of the study, since the scientist con-
ducts research in the field of ensuring the food security
in Azerbaijan through the formation of a competitive
consumer market in Azerbaijan. But this support is par-
tial, since the food industry is only a part of the consum-
er market,and it is impossible to ensure comprehensive
food security for the entire country only in this way. And
since in order to ensure food security it is required to
build effective international relations, as a result of which
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it will be possible to attract financial resources aimed
at increasing the competitiveness of consumer market
enterprises in general and the food industry in particu-
lar, it can be affirmed that R.N. Sultanova (2020) agrees
with the gained results of this research. It can be con-
cluded that the food sector development will allow the
economy of Azerbaijan to reorient itself to a non-raw
material model of the economy, and to this end it is nec-
essary to increase competitiveness (Overview foreign
economic ..., 2022).

CONCLUSIONS

According to the results of the presented research, it
can be summarized that as a result of the state pro-
grams being implemented by the government of Azer-
baijan in the field of developing areas of non-resource-
based economy, it was possible to track that attracting
exclusively domestic financial resources to develop the
enterprises and organizations of the food industry in
Azerbaijan is not enough. In 2006, 71.2% was financed
from own funds of enterprises, 13.6% from bank loans,
4.7% from state funds, 2.9% from extra-budgetary
funds and 6.7% from co-investment. By 2014, 82.6%
was financed from the own funds of enterprises, 5.7%
from state self-financing, 5.4% from bank loans, 1.3%
from extra-budgetary funds and 6.7% from co-investment.
Investments - 1.6%; in 2021, the share of investments
of enterprises and organizations in improving the
competitiveness of the food industry will decrease to
44.6%, the share of own funds of the population - to
2.6%, the share of bank loans - to 4.9%, the share of
financial resources in improving the competitiveness of
the food industry will increase to 43.8%, extra-budgetary
funds - 3.7%, co-investment - 0.4%.

Investments of foreign partners and joint invest-
ments should be more widely used as sources of financing
in Azerbaijan. Another source that will expand the op-
portunities for increasing the competitivity of the food
economy branch in the state is the issuance of corpo-
rate securities by enterprises and organizations operating
in the food market of Azerbaijan with their subsequent
sale in the securities market. To attract financial re-
sources, it is necessary to expand the network of joint
ventures and foreign organizations, as well as create
new holding companies, financial and industrial groups,
special economic zones, technology parks, industrial
centers and innovation infrastructures in the main cit-
ies of the Republic of Azerbaijan. The above mentioned
actions will contribute to the innovative activity of food
industry enterprises and organizations and increase
their attractiveness as objects for financial investment.
The study of the rating attractiveness of Azerbaijan's
foreign partners is promising research for the feasibil-
ity of developing partnerships in the field of attracting
investments in the food industry of Azerbaijan, it is a
continuation of the study.
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Babayev

D)xepena ¢piHaHCyBaHHS ANA NiABULLEHHA KOHKYPEHTOCMNPOMOXXHOCTI
Xap4oBOi MPOMMUCNOBOCTiI B Asep6anpxaHi

®apia babaes

[HCTUTYT ekoHoMikn HAH Aszep6anokaHy
AZ1143, npocn. [. Qxasiga, 115, M. baky, AsepbarigxkaHcbka Pecnybnika

AHoTtauis. [lepxxaBHa nonituka ypsay AsepbaiakaHy CnpsiMoBaHa Ha rany3eBy AnBepcudikaLito EKOHOMIKM KpaiHu,
3HaYHe MicLe B 5Kiii 3aiMaEe xap4oBa NpoMMcNoBicTb. OCKinbky TpuBanmii Yac B A3epbaiixaHi icHyBana CMpoBMHHA
Mofenb eKOHOMIKM, IHBECTULiAHI KOLTK He CNPSMOBYBANMCS Ha MNiABULLEHHS KOHKYPEHTOCMPOMOXHOCTI Xap4oBoi
NPOMMCNOBOCTI AN8 YCMilWHOT pob0TH Ha CBITOBOMY pUHKY. OCHOBHOK METOH AOCHIIKEHHS € BUBYEHHS MOXK/TMBOCTI
BMKOPWUCTAHHS Pi3HUX mxepen (QiHaHCYBaHHSA, HEOOXiAHUX ONS NiABULLEHHS KOHKYPEHTOCMPOMOXHOCTI Xap4oBOi
npomucnosocTi Asepbangxany. [1ng AOCArHEHHS MOCTaBNEHOT MEeTU BUMKOPUCTOBYBAAMCA METOAM 3BEAEHHS Ta
rpynyBaHHS, aHanisy, CMHTE3Y, iHAYKLIi, AenyKuii. Byno nokasaHo, WwWo XxapyoBy NMPOMMCIOBICTb Y AepXaBi MOXHa
NMOKPALLUTYM LWNSAXOM 30iNbLIEHHS KNIMAaTUYHUX iHBECTULLIM Ta YACTKM 30BHILWHIX Ta CNiNbHUX IyKepen GiHaHCYBaHHS.
Y xofi NpoBeAEHOro JOCNigKeHHS 6yNo BCTAHOBNEHO, WO 3a OCTaHHI 15 pokiB ypaa AsepbaifxaHy peanisyBas
noHag 70 HauioHanbHMX i ranysesux nporpam. Y poboTi okpeMo BiA3HavatoTbcs [epxaBHi nporpamu | i Il 3
€KOHOMIYHOrO i CoLianbHOro po3BUTKY pErioHiB, aki 6ynu BeeseHi B nepiof 3 2004 no 2013 pik. [lns nigBuLweHHs
KOHKYPEHTOCMPOMOXHOCTI Xap4yoBOro cektopa B AsepbaixaHi Oynv BuAaineHi onatkosi GiHAHCOBI pecypcu, ki
pocarnu 65 minbapais ponapis CLUA. 2012, 6ynm 3anyyeHi B KpaiHi; KpeanUTH Ha MOCUIEHHS KOHKYPEHTOCNPOMOXHOCTI
Xap4yoBoi npoMucnoBocTi 3pocan B 9,7 pa3u B nepiog 3 2006 no 2021 poku, a B pe3ynbrati obcar iHBeCTULin
nepesnwmnTb $3 Mnpa. Mo3UTUBHUIA BMNMB BXWUTMX 3axOLiB BiLoBpasuBCs y CTBOPEHHI A04aTKoBMX 1,2 MJH
poboumnx Micub Yy Xap4oBii npomMucnoBocTi AsepbaixaHcbkoi Pecnybniku. Pe3ynbtat focnigxkeHHs nokasanu,
WO y GiHaHCYBaHHI Xap4yoBOi MPOMMCNOBOCTI KpaiHM HAbiNbLUy YaCTKy 3aiMMatoTb BHYTPILLHI [)Xepena, a po3BUTKY
Mi>XHapOAHOI cniBMpaLi, CNpsMOBAHOI Ha 30iNblUEHHS 30BHILIHIX Ta CMiNbHUX AXepen dhiHaHCYBaHHS, He MPULINAETbCA
HanexHoi yBaru. [pakTMyHe 3HaYeHHs HAaBEAEHWUX Yy CTATTi Pe3ynbTaTiB AOCNILKEHHS MONSraE B TOMY, WO BOHU
CTaHYTb OCHOBOIO A1 HACTYNMHWUX HAaNPSIMKIiB JOCIMKEHHS TEMMU, LLIO PO3MNSLAETHCS, @ TAKOX CTaHYTb OCHOBOK A4
pO3pobKM AepKaBHUX NPOrpaM yAOCKOHANEHHS Xap4Y0BOi MPOMMCIOBOCTI A3epbaiiaxaHy

KntouoBi cnoBa: CnoOXMBYMIA PUHOK, KNIEHTOOPIEHTOBAHICTb, IHBECTULLIT, MDKHApOAHA KOooMnepaLis, HepecypcHa eKOHOMIKa
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